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SUBJECT: CONASUPO DIRECTOR S CALL ON SECRETARY BERGLAND 
REF: A) BUENOS AIRES 2457, B) MEXICO 5386, C) TOFAS 45 

1 . CONASUPO DIRECTOR GONZALEZ COSIO SAYS PRINCIPAL 
REASON FOR USDA CALL MAY 4 IS TO MEET SECRETARY AND 
REQUEST HIS ASSISTANCE IN PUTTING THEM IN TOUCH WITH FARMER 
COOPERATIVES IN A POSITION TO EXPORT TO MEXICO. HE WANTS 
TO BUY DIRECT QUOTE SO U.S. FARMERS WILL GET MORE FOR 
THEIR PRODUCT AND CONASUPO WILL PAY LESS THAN BY BUYING 
THROUGH INTERMEDIARIES END QUOTE. 

2. HE WILL BE ACCOMPANIED BY SUB-DIRECTOR FOR OPERATIONS 
ING. FERNANDO SANCHEZ RODRIGUEZ AND HUGH HARLESTON, 
AMERICAN CITIZEN LIVING IN MEXICO, WHO IS ONE OF GONZALEZ 
COSIO’S MANY ADVISORS. 

3. GONZALEZ COSIO HAD ALSO EXPRESSED EARLIER INTEREST IN 
CCC CREDIT, BUT THEY HAVE NOT YET RESPONDED TO OUR REQUEST 
FOR TRADE DATA TO SUPPORT THEIR REQUEST. WE PRESUME THEY 
WILL ALSO BE INTERESTED IN U. S. CROP PROSPECTS FOR 

1977. 
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4. WE PROJECT TOTAL IMPORTS GRAINS AND OILSEEDS BY MEXICO 
IN 1977 AT $420 MILLION, ALL PURCHASED BY CONASUPO. IN 
RECENT MONTHS THEY HAVE BOUGHT SUBSTANTIAL QUANTITIES OF 
CORN, GRAIN SORGHUM, SOYBEANS AND PRODUCTS, AND ANIMAL 
FATS. THEY WILL ALSO NEED AT LEAST 500,000 TONS OF WHEAT 
IN 1977-78 BUT STILL CLAIM SUFFICIENT STOCKS TO MEET THAT 
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NEED. WE HAVE NOTED THAT ING. GONZALEZ COSIO HAS OFTEN 
UNDERSTATED IMPORT NEEDS, PERHAPS FEARING THAT MEXICAN 
PURCHASES WILT. HAVE BULLISH EFFECT ON U. S. MARKET. 

5. VISIT MAY AFFORD OPPORTUNITY TO INFORM CONASUPO TEAM 
ON OPERATIONS OF U. S. GRAIN EXPORT MARKET. GENERAL 
IMPRESSION HERE IS THAT THEY ARE RATHER NAIVE ABOUT GRAIN 
TRADING (SEE ALSO REF A) AND THERE IS CONSIDERABLE 
CONCERN ABOUT SHIFT AWAY FROM TENDER BUYING TO PRIVATE 
DEALS ARRANGED BY PLETHORA OF INSIDERS, RELATIVES, ETC. 

6. BIO-DATA WILL BE POUCHED. BRIEF BIO-DATA INCLUDED IN 
AIRCOMM OF DECEMBER 22 TO SMITH. HAYNE 
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